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Abstract

This study aimed to study the relationship between corruption rates and poverty rates in
Jordan, and also aimed to study the relationship between corruption rates and
unemployment rates, in the period between (2010-2020), by finding the relationship
between the independent variable, which is corruption, and the dependent variables,
which is unemployment. and poverty in Jordan, and analyzing the causal relationship
between them. The study used a linear regression model to test its hypotheses, and reach
clear results.

The study reached several results, the most important of which is that corruption
has a negative impact on economic growth rates, and on the distributive justice of
national income, and this weakens the investment incentive, reduces economic
resources, and consequently increases the rate of unemployment and poverty. The study
also found, given the rates of unemployment and poverty in Jordan, and compared to
the rates of corruption during the years (2010-2020) that the percentage of corruption
has a positive impact on the unemployment rate and the poverty rate in Jordan. This
indicates the existence of a direct relationship between the rates of corruption, and the
rates of poverty and unemployment in the Kingdom.

Based on the results presented by the study, the researcher recommended several
recommendations, the most important of which were: Advocacy, especially in
developing countries, to provide a great deal of transparency in the various laws and
regulations, whether economic, political, judicial or administrative, and work to remedy
weaknesses which will reduce the spread of corruption. It also recommended activating
the accountability bodies in the state, with the involvement of business owners and
citizens in it, and punishing those found guilty of corruption, swiftly and harshly.
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Introduction:

Corruption is a widespread phenomenon in all countries of the world, regardless of their
political systems. It is present in democratic republics and military dictatorships alike,
and in various economic systems from open economies to closed economies with

central planning (however few) such as China, North Korea, and Cuba.

Corruption has accumulated with the escalation and expansion of economic openness
policies, and the increasing activity to raise the competitiveness of products, which is
accompanied by the transfer of money, and the activity of money laundering related to
organized crime, and reached unprecedented levels in the nineties all over the world.
Therefore, awareness of the need to combat it has increased, especially since this fight
has a high cost required to eradicate corruption, and it also has a key role in impeding
growth and sabotaging development at the economic level, and its reflection on poverty

and unemployment rates in society.

In fact, development is a civilized process because it includes various aspects of activity
in society in a way that achieves human well-being and dignity, and it is also building
and liberating the human being, developing his competency, and releasing his abilities,
as it is a discovery of the community’s resources, their development and their good use.
Societies that suffer from deterioration in the process of economic development also
suffer from an overall deterioration in various areas of life, as a result of the spread of
administrative corruption in their institutions; the most important of which is the
increase in unemployment rates among its members, which results in an increase in

poverty rates.

The poverty and unemployment index is one of the indicators of the strength or failure
of any development policy, as the increase in the number of jobs results in the
availability of incomes for most members of society, which allows them to cover the
cost of living, and vice versa; Unemployment leads to depriving a large group of

income, which leads to economic, social and even political problems.
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The Study Approach

The negative repercussions of the problem of corruption emerged as a major obstacle to
the development process at the economic level, due to the low rates of economic
growth, and the decline in various social indicators of development, and among the
most prominent of these repercussions is the increase in the problems of poverty and
unemployment in societies, specifically in Jordanian society, so the phenomenon of
corruption occupied a prominent position among the research interests Scientific, in
order to know the consequences of the phenomenon of economic, social, political,
educational and health problems, and its impact on society. Therefore, this study
attempted to study the economic impact of the phenomenon of corruption through its
impact on the problems of poverty and unemployment in Jordanian society. By
answering the main question: What is the impact of corruption on the problems of

poverty and unemployment in Jordanian society?
The Importance of the Study:
The importance of this study is represented in two aspects:

1. The Practical Importance: The practical importance of the study is by trying to
highlight the issue of development in Jordan, and to clarify the stages of development
policy, especially in combating corruption and its manifestations, and its social and
economic effects by focusing on the problems of poverty and unemployment, which
helps to know the results of the phenomenon of administrative corruption on the
increase in the problems of poverty and unemployment, as they are among the most
important Indicators of the success or failure of any development policy within the
country.

2. The Theoretical Importance: Where this study derives its importance from the
nature of the topic it addressed, which is importanct in treating the issues of society and
the individual, as it is considered a research addition in the field of economic and social
development in Jordan, to reduce the most important social and economic problems in

Jordan such as corruption, poverty and unemployment.
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The Study Questions:
This study seeks to answer the following questions:

1. What is poverty, unemployment and corruption, and what are their causes and

repercussions?

2. Is there a relationship between corruption rates and poverty rates in Jordan
between 2010-2020?
3. Is there a relationship between corruption rates and unemployment rates in

Jordan between 2010-2020?
4. What is the relationship between promoting sustainable development programs

by eliminating corruption and reducing poverty and unemployment rates in Jordan?
The Study Goals:

1. Identify the nature of poverty, unemployment and corruption, and know their
causes and repercussions.

2. Studying the relationship between corruption rates and poverty rates in Jordan
between 2010-2020?

3. Studying the relationship between corruption rates and unemployment rates in
Jordan between 2010-2020?
4. Studying the relationship between promoting sustainable development programs

by eliminating corruption and reducing poverty and unemployment rates in Jordan?
The Study Procedural Concepts:
The researcher defines the main terms of the study procedurally as follows:

1. Poverty: A social situation that includes a certain group of society, which has its
characteristics and advantages at a certain low level, and this category is the result of
economic and social conditions that led to its emergence and emergence, and it is one of
the important indicators indicating the failure of the development policy followed in the

country.
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2. Unemployment: The case of non-availability of work for a person willing and
able to do it in a profession consistent with his preparations and capabilities, given the
state of the labor market, as well as the presence of unemployed individuals who are
able to work and desire it, and who search for it but do not find it.

3. Corruption: It is deviant and immoral behaviors practiced by some employees
within the administrative system and within the organizational structure of the
institution or outside it, which leads to the deviation of that organization from its set
goals in favor of other goals.

4. Development Policy: The set of organized plans and methods followed by the
state to achieve comprehensive development, subject to an evaluation process of the
amount of success the state has achieved, and the goals set for each plan it failed to

achieve.
A. The basic concepts of the study:
1. What is Corruption?

Corruption is a dangerous global phenomenon that threatens all societies, all at one
level, and the analysis of corruption is part of the continuous and endless dialogue about
its concept, types and various definitions.

1.1 The Concept of Corruption:

There are many organizations that have been drawn to the definition of the concept of

corruption, and the researcher will address it as follows:

-The definition of corruption according to Transparency International, which defined it

as: “Exploitation of power for private benefit” (Warth, 2013, p. 18).

-Definition of corruption according to the World Bank: "Using the position to achieve
private benefits, or misusing the public and official position, in order to achieve a
private interest” (Daoud, 2011, p. 12).
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Some economists also discussed the definition of corruption, and the researcher

mentioned the following among them:

-Johnson's definition, who defines it as: “The misuse of roles, meaning public jobs or

public resources, for the purpose of private benefit” (Youssef, 2014, p. 7).

-Robert Klitgaard's definition, who expressed corruption in the following form:
Corruption (C) = Monopoly (M) + Freedom of Action (F) - Accountability (A).

-Samuel Hengon, who defines corruption as: “A behavior that includes the deviation of
public officials and their violations of the foundations on which the political system is

based, in order to achieve their own interests” (Youssef, 2014, p. 8).

The researcher believes, that all the definitions that were previously discussed agreed on
the purpose and goal of corruption, which is not to obtain a private gain or personal
benefit. As for the means by which this goal can be achieved, there was a dispute
between these definitions, as some restricted them to the public job only. This is in
contrast to the reality of corruption in the private and public sector, or in points of

contact between the "public and private" sectors.

As for other definitions, this method came as a general method, to use the term position,
instead of the public office, and it was intended to include the exploitation of the

position in the public and private sectors alike (Youssef, 2014, p. 12).

Thus, we find that the different definitions of the concept of corruption vary, and

perhaps this is due to two reasons:

a. Researchers do not agree on any type of behavior that should be included or
excluded from the concept of corruption.

b. The difference in culture from one country to another, as well as laws and social
norms, which favor certain behaviors that are corrupt in the eyes of other countries.

C. Based on the above; The researcher defines corruption as: The behavior which

causes damages to the economic structure of the country done by the owner of a public
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or private service, through these economic resources, or increasing burdens on the
public budget, or reducing the efficiency of economic performance or misallocation of
resources, with the intent of achieving personal, material or financial benefits. non-

material, whether in kind or monetary, at the expense of the nation’s interest.
2.1 The Types of Corruption:

The issue of classifying corruption and explaining its types and forms is part of the
approaches which determine its danger to the process of political, economic, social and
cultural life and others. Therefore, corruption has many different types and forms,
including the following:

First: Corruption according to size:

Corruption can be classified according to this criterion into major corruption and minor
corruption:

a. Major Corruption: According to some specialists, it is the kind of corruption
that takes place at the highest levels of administration and authority such as "the
government”, and is linked to large financial deals, and violations of laws and
regulations.

b. Minor Corruption: It is related to the behavior of small employees and
officials, with a small amount of money circulating, such as bribes, benefits and
required work, and in return it is of little importance such as mediation to hire people

quickly, completing work and granting licenses and the like (Bodhan, 2019, p. 25).
Second: Corruption according to the field in which it is active:
Corruption can be classified according to this criterion into:

a. Political Corruption: It is defined as any misuse of public office or public
resources, as a distinction from corruption in the private sector, and it is a behavior done
by the holder of “the three authorities: executive, legislative, judicial, and national and
local administrative bodies. It is the illegitimate use of available public political

resources, including wealth, income, use of coercive means, jobs, etc., by a person
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holding that office or controlling those resources, to serve private, individual, family,
collective or sad goals, and to bring personal benefits that may be financial or increasing
influence. Or the acquisition of power in certain ways, where there are many practices
of political corruption, and the forms expressing it, and the indications for it, represent
behaviors that violate national legislation and international law, and are inconsistent
with moral values and contradict the values of integrity and transparency (Limam, 2011,
p. 19).

b. Economic Corruption: Economic corruption is related to the exploitative
practices of economic monopolies and business sectors for the benefit of the elites, and
the realization of private economic interests at the expense of the interest of society, in a
manner that is incompatible with the added values that collective efforts contribute, and
this is done as a result of the absence of control, and weak governing controls and rules.

Third: Corruption according to the nature of deviation:

a. Financial Corruption: Related to the corruption of financial institutions, such
as banks, investment companies, insurance and the stock exchange, when these
institutions use the available resources to serve special interests, neglect the application
of professional rules and controls, and use the privileged positions of some people to
obtain benefits for them, at the expense of the benefits of others, and create deceptive
trends in the market (Al-Khadrami, 2011, p. 34).

b. Administrative Corruption: This type of corruption, according to some, is
represented in the exploitation of their jobs by junior public officials to achieve private
benefits. In the opinion of others, it means the kind of corruption that affects the
administration in terms of negligence, indifference, nepotism, obstruction of interests,
extortion, fraud, and administrative abuses for the personal interests of the employee,
while others think that administrative corruption means mismanagement and
mismanagement in general, both at the state level. Administration, institution, family, or
others, in a manner that results in negative individual and collective effects, among

others. Administrative corruption is divided into two parts:
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1. Negative Corruption: Passive corruption, according to international references
and definitions, is the acceptance and receipt of benefits and bribes.

2. Positive Corruption: Positive corruption is represented in giving and handing
over benefits and bribes (Bodhan, 2019, p. 23).

The researcher believes that through the other two types of corruption, we cannot say
that there is positive corruption and negative corruption, for corruption is always

corruption, whether by receiving benefits and bribes or by handing them over.
2. What is Poverty:

Among the social problems that have received ample attention from the social sciences
in their various specializations, we find the problem of poverty, which has formed and
constitutes one of the biggest dilemmas of the era that troubles humanity, due to its
increasing size in a remarkable way as it impedes the development of societies and the

improvement of living standards.

Given the importance of the phenomenon of poverty, this chapter will dedicate part of it
to talk about the nature of poverty, by addressing its concept, types, and criteria for

measuring poverty in society.
1.2 The Concept of Poverty:

Poverty is one of the abstract and relative concepts that try to describe a very complex
and intertwined social and economic phenomenon on the one hand, and on the other
hand it varies according to different societies, historical periods, measurement tools, and
the intellectual and moral backgrounds of its students on the other hand (Al-Faris, 2011,
p. 19). Perhaps this explains the inability to reach a scientific and accurate definition of
it.

Before addressing the meaning and concept of poverty, we must first point out that
poverty does not exist unless there is richness, and the poverty of the poor cannot be

measured by the wealth of the rich, and perhaps this is precisely what makes poverty a
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relative concept like wealth. For example, a poor man in the eyes of a rich man might be
rich in the eyes of another poor man, the farmer who owns a cow, is poor compared to
another who owns five cows, but this poor farmer, is rich compared to the destitute
farmer who owns nothing (Al Kayali, 2019, p. 57).

It can be said that this poverty rate is what explains the great diversity in the challenges
presented around it, by limiting it to several indicators, sometimes dominated by the
quantitative nature, and at other times by the qualitative character. Rather, it indicates
the inability to achieve the material and moral needs of the individual (Jafar, 2018, p.
28), or what some call the “relative deprivation” of a certain group of society, and that
the difference between these definitions lies in the limits and components of that
deprivation (Al-Faris, 2011, p. 19). This is what we will notice by reviewing some

definitions on the subject.

Where Muhammad Husayn Bagir defines it as: "A state of material deprivation whose
most important manifestations become clear in the decrease in food consumption in
quantity and quality, low health status, educational level and housing status, deprivation
from owning durable goods and other material assets, loss of financial reserves, or
security to face difficult life, such as illness, disability, unemployment, disasters and
crises.” (Al-Fares, 2011, p. 20).

Ali Muhammad Jaafar defines him as: “That material condition in which a person
cannot achieve the minimum requirements of his life, either because his income is not
sufficiently large, or there is no income at all” (Jafar, 2018, p. 109). As Mahmoud
Hassan defines it as: “The situation in which the family’s income is not sufficient to
satisfy its basic needs to maintain its physical, psychological and social structure, and it
has serious consequences for health, the type of culture prevailing in the family’s life,

and the educational opportunities available to it” (Hassan, 2016, pg. 57).

Perhaps it is important when talking about poverty to be exposed to the position of the
World Bank on it, as it is the most important global institution entrusted with the task of

development and economic reforms in the world, where this institution - the World
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Bank - defines poverty by defining a specific sample for that, where: “Anyone whose
income is less than a dollar a day is considered poor.” Michel Chossudovsky comments
in his book “The Globalization of Poverty” about this definition by saying: “It is a
foolish and arbitrary definition,” as he sees that the World Bank, after setting the
poverty threshold at one dollar per day per capita, proceeds without even measuring it to
decide that the population groups whose per capita income is above one dollar per day
are not poor (Chosudovsky, 2010, p. 297).

It seems through this adopted methodology that it will reduce recorded poverty easily
and without even the need to collect data at the country level, which means that it does
not take into account the specific circumstances - actual - of each country, as the
evidence confirms that there are population groups whose per capita income is two or
three dollars, or even five dollars a day, which continue to suffer from poverty, in terms
of their inability to provide food, clothing, health, education and others (Chusudovsky,
2010, p. 298).

The researcher believes, by reviewing the previous definitions, that there are great
differences between researchers in defining the concept of poverty, and perhaps the
problem is due to to the fact that the measures used for comparison, whether between
individuals or families, depend on a whole set of assumptions, about the adequate
standard of living that some enjoy without the other, and this is considered a major
analytical problem for those who study the problem of poverty, as Andrew Webser sees
(Chusudovsky, 2010, p. 297).

2.2 Types of Poverty:

It can be said that the various definitions of poverty revolved around two axes, one of
which was limited to merely satisfying the necessary needs of the human being to stay
healthy or alive, while the second axis extended to include other things on the basis that
man is not just a biological being, but is also a social being that affects He is affected by
those around him, and perhaps it is necessary to distinguish between two types of

poverty: absolute and relative.
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a. Absolute Poverty: It is expressed in the International Development Report as:
Describes the situation in which people can only live, where the next meal is a matter of
life and death, since the cumulative effects of malnutrition and starvation weaken
everyone, especially children, which increases their mortality rates compared to others,
and thus poverty in these circumstances is an absolute case, Because there is nothing
above or below it except death, and this is the case of many people in the Third World,
or they are close to being exposed to it, so their greater dependence on assistance and
relief, or on a small income from agriculture, peddling and other things, and this
condition is also called extreme poverty” (Wester, 2009, p. 24).

World Bank statistics indicate that about one billion people in the world, whose income
level is less than one dollar a day, and that there are also about 1.7 billion people, who
live in places where there are no adequate means of sanitation, and another billion of the
world's population bear the consequences of inhaling polluted air. Which leads to the
spread of diseases and even death (Siraj EI-Din and Youssef, 2016, p. 166). These are
all cases that point to suffering from the consequences of absolute poverty.

And Andrew Webser (Wester, 2009, p. 26) believes that absolute poverty depends on
estimating the level of income necessary to purchase sufficient food to satisfy the
nutritional needs of each person in the family, and that the cost of this food is the basic
cost of subsistence living, when it is added to the share of basic clothes and fuel. And
rent, a picture of income is formed without which it can be considered in the case of
poverty.

These ideas about absolute poverty and the necessities of life, according to Bieber
Strobel (Strobel, 2016, p. 33), arose with the studies done by doctors and nutritionists in
the late nineteenth and early twentieth centuries. They are concerned with the
physiological needs of individuals, i.e. things such as food and shelter. clothing and
heating, which are the basic necessities of survival, and by converting these elements
into monetary value, is the beginning of absolute poverty.

The researcher believes that poverty is achieved whenever a person fails to satisfy his
human needs, as the matter is not limited to just ensuring the material existence of only,

as the human being is not just a group of organs that perform biological functions, but
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there are other needs far from the mere physical existence of the individual, such as the
need for good food, adequate clothing, and the need for entertainment, smoking, reading
and leisure, and individuals cannot be transformed into energy-consuming creatures,
even physiological needs are determined socially, and perhaps this leads us to talk about
the other face of poverty, which is relative poverty.

b. Relative Poverty: Among the most prominent advocates of the theory and
concept of relative poverty, we find the British sociologist Peter Sound, who completed
a comprehensive study on the poor, and defines the relatively poor or the relatively
disadvantaged as: Those who are unable to obtain the necessities of life, i.e., the levels
of food, amenities and pleasure, and services that allow them to perform their social
roles, participate in relationships, and follow the behaviors normal and expected of
them, by virtue of their membership in society, if they are restricted to resources, or
denied access to The necessary necessities of life that provide them with the right to
membership in society, then they are said to be poor” (Struel, 2016, p. 36), and Peter
gives examples of this, where he sees that poverty or deprivation occurs, for example,
when two children are forced to sleep in one bed, without choosing them in the
countries where they It is believed that a child should have a bed of his own to
encourage sleep, or when people start to exclude any of the usual aspects of their
society, such as eating meat once a week, or sending out Christmas cards for lack of
income. Then we say that they began to suffer from relative deprivation or relative
poverty. People become poor when they lack the resources that enable them to obtain
food, participate in activities, and obtain the means of living, and the comforts that are
customary in their societies.

Relative poverty, then, is a more comprehensive concept, similar to the concept adopted
by Amartyasin, who viewed the life of the individual as a combination of variables that
include actions and activities, and these variables vary from nutritional quality to
complex issues, such as self-respect, participation in civil life, and the loss of the
minimum levels of these variables, the category of the poor is characterized by
alienation from society, and away from contributing to its current and future decisions
alike (Al-Najafi, 2018, pg. 13).

13
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After this, the researcher believes that determining the basic needs of the individual or
the family should not depend on mere estimating the biological needs of the human
body, such as food, warmth and shelter, but rather it should expand to include the
socially required things, that is, it confirms the social dimension of poverty as an
essential element; Because living conditions are not limited to material factors alone,
but also include social relations, job opportunities, health care and others. Therefore,
poverty must be defined on the basis of the degree to which people do not enjoy the
basic and accepted standard of food, living conditions, leisure activities, and socially
known comforts, as they are customary, rather than defining it on the basis of the lack
of some national resources of living, and compared with these criteria; The poor can be

said to be deprived to a small or large degree.
3.2 Poverty Measurement Standards:

As we have seen by reviewing the different points of view to define the concept of
poverty, the same thing is observed when talking about the criteria adopted for its
measurement, given the close connection between the two, poverty standards are not
unified, but differ according to their users, based on the different assumptions that they
adopt in their determinations of those standards. Everyone agrees that poverty is a type
of deprivation, but the difference lies in the degree of that deprivation and how it is

determined.

It can be said that the criterion for determining poverty varies from one country to
another, depending on the determination of the minimum standard of living, which
failure to reach is considered poverty, and therefore it is not possible to talk about a
specific criterion that measures poverty, but some attempts that dealt with the subject

can be mentioned.
a. Income and Wealth Standard:

In this regard, we can mention the attempt made by Maan Khalil Omar (Omar, 2017,

pg. 194), who identified two criteria: income and wealth, and income refers to the

14



Multi-Knowledge Electronic Comprehensive Journal For
Education And Science Publications( MECSJ )

Issues 40 (2021)
ISSN: 2616-9185

amount of money that an individual receives from his work annually, that is, his daily
wage multiplied by the number of days in a year, As for wealth, it refers to the sum of

what an individual owns of real estate, personal property, stocks, bonds, and cash.

But the accuracy of the information on per capita income is clearer than the accuracy of
the information on the individual’s wealth group, because the state knows the incomes
of individuals more than their wealth, so people can be arranged according to their
incomes, and the distribution of wealth among the population allows a major

arrangement between the rich and the poor (Morin,2016, p94).

Maan Khalil Omar believes that these two criteria "income and wealth” are used to
measure two types of poverty, namely: The absolute criterion and the relative criterion.
The first measures the lack of necessities of life as a basic rule for measuring the
poverty line or its minimum limits, while the second is a criterion based on low income
and little wealth. As such, the individual has a low financial income, and a little wealth
more than the average individual in society, i.e. an income with which he can live on
subsistence (Omar, 2017, p. 195).

b. Standard of well-being and non-well-being:

Where there are those who divide the idea of poverty into two trends (Khan, 2015),

which are:

The first trend: It is called the well-being trend, and its owners depend on the use of
financial criteria in measuring well-being, such as: Per capita income and consumption

expenditure, which is the prevailing trend in the literature on poverty.

The second trend: It is called the trend of non-well-being, and it is concerned with the
study of social indicators, such as: Nutrition, health, and education, and focuses on
some issues, including: Malnutrition, lack of health care, illiteracy, since they represent
direct results of poverty, and this trend increased in the developing world in the mid-

seventies, where there was a rise in per capita income in some countries, and on the

15



Multi-Knowledge Electronic Comprehensive Journal For
Education And Science Publications( MECSJ )

Issues 40 (2021)
ISSN: 2616-9185

other hand, there was no progress in some areas of social welfare, such as nutrition,

health and others.
c. Standard of Consumption and Income:

Here we can include the attempt, which sees that there are many indicators, such as: Per
capita food consumption or per capita national income, which are used to define and
measure absolute poverty, which are holistic measures, seem impartial and objective.
The fact that poverty is essentially a normative concept should not disappear, as he sees
that any statistical definition of poverty reflects a group of the values that set the
minimum standard of living, within a specific socio-cultural framework, and in a
specific period of time, and accordingly there are three approaches to measuring
poverty: the first depends on determining the volume of consumption of specific goods,
which is the consumption method, and a method that depends on the total income of the
unit of measurement, whether it is the individual or the family, which is the income
method. As for the third approach, it depends on the level of total welfare, or the
amount of total expenditure, not only on consumption, but on other basic needs (Hawiti
etal., 2013, p. 176).

3. What is Unemployment:

The phenomenon of unemployment has been found in most human societies, past and
present, and hardly any human society throughout the ages is devoid of this
phenomenon, in one way or another, but the view of unemployment as a social problem
is subject to study and analysis, according to the perspective of the scientific method of
social sciences, to know lIts size and the identification of its causes and social impact on
society, was not formed until 1933 AD, when Jahoda baptized a machine describing the
devastating effects of unemployment in one of the cities of Austria; this study coincided
with the state of economic stagnation that Europe experienced during the period 1930
AD, and since that era in which the economy was formed internationally, modern
human societies began to suffer from the problem of unemployment from time to time,

but unemployment rates differed from one society to another, and how dealing with the
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unemployed took various methods from completely ignoring them, to fully or partially

supporting their situation.

It is worth noting that unemployment is usually and generally related to the economic
cycle of countries, where unemployment appears clearly and its percentage increases in
the case of general economic stagnation, when temporary economic crises occur,
resulting either from the cause of internal factors related to work and employment
procedures, or the mismatch between the outputs of education and the market work, or
as a result of external factors and pressures related to the international economic system.
As for if the economic cycle is active and diversified for work; The percentage of the
unemployed in society decreases, and thus it becomes clear that the economic cycle
plays a key role in shaping the economy of modern societies, and the activity of the
labor market in them. (Al-Tisuri, 2013, p. 54).

1.3 The Concept of Unemployment:

Unemployment is defined as: The case of the lack of work for the applicant, despite the
desire for it and the search for it, i.e. the presence of people who do not work and they
enter the concept of labor force, but they are able to work, willing and looking for it, but
they do not get it, and therefore they are unemployed. (Al-Gharib, 2017).

As defined by the International Labor Organization; the unemployed person: He is
every human being who is able and willing to work, seeks it, and accepts it at the
prevailing wage, but to no avail. And the unemployment rate is the ratio of unemployed
individuals to the total labor force, which is a rate that is difficult to calculate
accurately, due to the difference in the percentage of the unemployed according to the
“urban or rural” medium, and according to gender, age, type of education and

educational level (Hamza, 2017, p. 71).

Through this definition, it becomes clear to the researcher that not everyone who does
not work can be considered unemployed, so we find that students, the disabled and the
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elderly, and those who have lost hope of finding work, and those who do not need of

work, cannot be considered unemployed.

The concept of unemployment is also seen by some economists, as: “The inability to
absorb or use the energies or human services offered in the labor market that depends on
supply and demand, which is affected by the decisions of employers and workers and
the regulations imposed by countries in order to abide by them, and in the labor market
these decisions converge with the decisions of those who are in need of Individual
services” (Al-Tisuri, 2013, p. 57). Unemployment in this sense means the non-use of
human forces that depend in their living life entirely on wages, that is, on the evaluation
of others, despite their legal freedom, so that unemployment can be divided into two

groups:

a. Unemployment due to the inability to work, as a result of a physical or mental
disability, for example, and unemployment due to the unwillingness to work as a result
of psychological or social reasons.

b. Unemployment despite the existence of fields of work, but due to weak or poor
organization of the labor market, and unemployment due to the absence of fields of
work, that is, the inability of businessmen to find employment opportunities, and this
may be for many reasons related to economic, political, social or other conditions. (Al-
Tisuri, 2013, pg. 59).

That is why unemployment is a feature of the market system, and is linked to its
structure, and its size depends on the effectiveness of businessmen and states,
represented in their policies in eliminating unemployment and reducing its effects in a
timely manner. Therefore, most economists in these systems admit that unemployment
is the price they pay. These societies, due to the interest of the regimes in maintaining
the freedom of the labor market, are considered the price of freedom and getting rid of

slavery, servitude and feudalism. (Huwaiti et al., 2013, p. 62).

The researcher concludes from the above that unemployment is: Compulsory cessation
of part of the labor force in the economy, with the desire and ability to work, and what
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is meant by the labor force is the number of the population willing and able to work

with the exclusion of children under eighteen, the infirm and the elderly.
2.3 Types of Unemployment:

a. Frictional Unemployment: It is temporary unemployment, resulting from changing
the place or type of job, so the worker leaves his job to move to another job, or leaves
work in another area, and it also occurs when new graduates are looking for work, or
when housewives decide to enter the labor market after a break, and it may also happen
As a result of the lack of complete information for all job seekers and business owners,
or as a result of some workers’ lack of the skills and experience necessary to perform
the available work, or the difficulty of job adaptation resulting from division of work
and precise specialization, or the continuous change in the business environment and
various professions, which requires acquiring skills Diverse and constantly updated.
(Al-Khatib, 2017, p. 22).

b. Structural Unemployment: Structural unemployment is defined as unemployment that
arises due to the difference and disparity that exists between the structure and
distribution of the labor force (working and the unemployed), and the structure of the
demand for it. It is also defined as unemployment resulting from a defect or change in
the structure of the economy, so that it is not accompanied by changes in the structure of

the labor market.

In other words, this type of unemployment arises as a result of economic
transformations that occur from time to time in the structure of the economy, such as the
discovery of new resources, the use of more efficient means of production, the

emergence of new goods or the shift from one sector to another.

This unemployment is partial, meaning that it is not limited to a specific productive or
industrial sector, and it does not represent a general state of unemployment in the
economy. Its appearance may be limited to the replacement of the human element by

the machine in a specific sector, such as the textile or bread industry, which leads to the
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dispensation of a large number of employees and workers in this sector, and it also
occurs due to changes in the labor force, such as the entry of young people to the labor

market in large numbers (Hamza, 2017, p. 64).

c. Periodical unemployment: It arises as a result of fluctuations in the economic cycle
between boom and deflation, and its appearance may be explained by the inability of
aggregate demand to absorb or purchase the available production, which leads to the
emergence of deflationary gaps. In periods of economic stagnation and low production;
employment declines and unemployment rates rise, and the opposite happens in boom

times.

d. Seasonal Unemployment: It is unemployment that afflicts a certain category of the
labor force in a particular sector, as a result of the seasonality of the production process,
or the production cycle in this sector. For example, we see that workers in the
agricultural, tourism or construction sectors may be forced to remain without work for a
certain period, after the end of the season, until a new season comes, and some may

confuse it with periodic unemployment.

e. Voluntary (Behavioral or Voluntary) Unemployment: It is unemployment arising
from the worker’s behavior when he does not accept the work, despite its availability, or
when the person withdraws from his work of his own free will, for certain reasons, such

as the lack of job satisfaction.

f. Disguised Unemployment: It means working at less than the real production capacity,
and when the wage is higher than the value of production, and it often occurs in the
government sector, where the government works to employ a large number of workers,
to carry out tasks that may be performed by a much smaller number than the existing

number.

What contributed to the spread of the phenomenon of disguised unemployment in
government agencies was the incorrect methods of addressing the phenomenon of

unemployment, which depended on absorbing unemployment on the increase in
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employment in government agencies, which reflected badly on the efficiency of the
performance of those agencies, because the large numbers of workers in them created
another negative phenomenon. It was represented by the exacerbation of the problems
of administrative and financial slack among these agencies, in addition to any increase
in the deficit in the government’s budget (Hawiti et al., 2013, p. 64).

g. Natural Unemployment: Natural unemployment includes both structural
unemployment and frictional unemployment, at the level of full employment, and the
demand for work is equal to the supply of work, that is, the number of job seekers is
equal to the number of vacant professions, while those who are in a state of structural or
frictional unemployment need time to fnd a suitable job for them. Acordingly, the
natural level of unemployment prevails only when full employment occurs, as the
national economy moves away from full employment, the prevailing unemployment
rate is greater or less than the natural unemployment rate, but in the case of deflation,
the prevailing unemployment rate is greater than the natural unemployment rate, and

then cyclical unemployment appears.

h. Quasi-Unemployment: It is the situation that occurs when some workers work part-
time jobs, even though they are looking for full-time work and cannot find it (Al-
Khatib, 2017, p. 25).

Through the above, the researcher concludes that unemployment varies according to the
environment and surrounding conditions, such as the labor market, society, type of
business, seasonality and other reasons, and unemployment varies according to the

nature of individuals and workers who are able to work.
4. The Effect of Corruption on Poverty and Unemployment:

The high levels of corruption limit economic growth. The rampant corruption indicates
that the state is poorly managed, and the country will be poorer and more unemployed
in general, if the level of corruption is high.
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He may get lost in the dilemma of corruption in which corruption feeds and blocks
legitimate investment. Accordingly, reducing corruption and improving the

management of state affairs should benefit citizens, including the poorest.

B. Study theories and previous literature:
1. Governance and Economic Growth:

Strengthening governance depends mainly on increasing transparency and
accountability, especially in government policies and the performance of state-owned
enterprises. For most countries, there is a need to improve the application of existing
laws and regulations, while eliminating red tape. Some countries also need to strengthen

laws, regulations and institutions, including those that target corruption.
1.1 Strengthening Governance in Key Government Economic Jobs:

This is done in public financial institutions, through the publication of public financial
statements, and communication with the public, where a proactive approach must be
applied to ensure the publication of recent and important information about government
budgets and public expenditures, and documents and laws in their official form, such as
official newspapers, may remain opaque to the public, so Increasing transparency and
publishing in a format that is easy for users to understand requires, moreover, these
publications must be published in a timely manner to achieve the desired benefit, and a
number of countries in the region such as Egypt, Georgia, Kazakhstan and the Kyrgyz
Republic have provided a greater opportunity for the public to access budget

information. (Rossi, 2021, pp14)

The simplification of rules and regulation is one of the ways to strengthen economic
governance, and the aim is to reduce the degree of complexity in the operations of
public financial institutions, and the rules and related public financial management

systems. In Kazakhstan, for example, work is currently underway to implement a
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comprehensive system for filing tax returns in 2020. Tajikistan has adopted an
electronic system for filing tax returns; it led to an increase in tax payments at the level

of high-risk companies.

Also, enhancing accountability and integrity at the level of institutions and civil
servants, may start with the establishment of a specialized and competitive public
service, in addition to reducing individual discretion in decision-making, through the
adoption of digitization and electronic services, and the incentive structure can also be
modified, so that the payment of the dues of tax collectors is tied to their performance to

increase the accuracy of tax estimates. (Vera, 2019, pp27)

It can also be used to strengthen internal audits and controls, which ensures an increase
in the depth and breadth of audits and enhances confidence in them. In this context,
Morocco is currently preparing a draft law on illicit enrichment, to support the role of
the Supreme Court of Accounts in identifying and prosecuting cases of illicit

enrichment.

One of the goals of strengthening economic governance is also increasing the
accountability of state-owned enterprises. To achieve this goal, the principles of
encouraging integrity, strengthening internal controls and saving regulatory rules can be
adhered to. Moreover, specific areas can be improved, such as ensuring the
professionalism and transparency of state-owned enterprises’ dealings with their
affiliated entities in full, and with the public sector in general, and subjecting state-
owned enterprises to corporate governance standards applicable to private sector
companies, this will be facilitated by establishing policies and a legal and institutional

framework for financial control of public companies. (Purfield & more, 2018, pp31)
2.1 Anti-Corruption Frameworks:
This can be achieved through several methods as follows:

a. Benefit from international best practices: For example, many countries in the

Middle East and Central Asia have transferred commitments made under the United

23



Multi-Knowledge Electronic Comprehensive Journal For
Education And Science Publications( MECSJ )

Issues 40 (2021)
ISSN: 2616-9185

Nations Convention against Corruption into domestic law, while promoting
international cooperation. Some countries have also continued to transfer the technical
aspects of offenses and related improvements provided for in the Convention into their
criminal procedure codes. Several countries at the regional level have established
specialized agencies to supervise anti-corruption strategies that countries have
committed to implement within the framework of the United Nations Convention
against Corruption. It is important for these agencies to have sufficient independence
and adequate resources, including adequate training for their staff, especially those
conferred authority to conduct investigations.

b. Strengthening the enforcement of anti-corruption legislation: Jordan is a good
example of this, as it has a transparent anti-corruption body that publishes regular
reports on its activities. In 2004, when Georgia's anti-corruption campaign was
launched, the authorities dismissed the entire traffic police force and arrested senior
officials suspected of corruption.

C. Adopting explicit frameworks to combat corruption and establishing institutions
to enforce them: Thus, governments will demonstrate that corruption will not be
tolerated, and will be able to put in place mechanisms to target it. The relevant
regulations include protecting whistleblowers, and identifying and avoiding any conflict
of interest.

d. Facilitating the exchange of information at the local and international levels:
Where cooperation between agencies is of great importance to ensure that corruption
crimes are identified, investigated, prosecuted, and punished, and the involvement of a
different set of relevant parties, including civil society, would also help to strengthen the

legitimacy of anti-corruption institutions. (Rossi, 2021, pp19).
2. Study Theories:

It was pointed out that after the convening of the (Berton Woods) conference, two
institutions concerned with the international monetary and financial aspects were
established, namely the International Progress Fund and the International Bank for

Reconstruction and Development. The main goal of their establishment at the beginning
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of their work was to help the countries affected by the Second World War, especially
the European countries, and after these countries recovered from the damage they
suffered from the Second World War, and with the passage of time, some negatives
appeared on the global economy, especially with the early eighties. From the last
century, when this era coincided with the emergence of the debt crisis for developing
countries, the two institutions turned to another path, which is to help developing
countries to adapt and integrate into the global economy, granting some facilities, in
exchange for accepting some conditions in the form of policies, and these policies are

called economic adjustment policies ( Dawadi, 2010, p. 36).

The economic adjustment policies are a set of rules and procedures imposed by
adaptation, and applied by member states in case they fall into imbalances, in exchange
for granting them financial aid that helps them to correct the imbalances. In this context,

a set of IMF programs have emerged, including:
1.2 Structural Adjustment Programs:

This policy reflects long and medium-term programs, and seeks to achieve balance, by
expanding on the supply side; To treat distortions and obstacles experienced by
economic structures (Dadi and Al-Aib, 2010, p. 84).

It also aims to transform the economies of countries that are experiencing these
difficulties into liberal economies, in which the rules of the market economy are
applied. The negative effects of structural adjustment policies are to block the
industrialization process, contain it and control it, paralyze agricultural capabilities,
impede opportunities for its integration, weaken the status of the state and reduce its
role in the field of economic breakdown, the dismantling of the integrated structure of
the public and private sectors, the collapse of the basic functional structure, the
disintegration of the literal structure, the feeding of the inflation process, the increase in
unemployment rates, the generalization and expansion of poverty, deepening the
imbalance in the distribution of wealth and incomes, increasing the degree of social
deviations, and the growth of social disruption factors (Al-Jalaili and Habib, 2009, p.

25



Multi-Knowledge Electronic Comprehensive Journal For
Education And Science Publications( MECSJ )

Issues 40 (2021)
ISSN: 2616-9185

34).

On the other hand, but in the same context, economic stabilization policies include the
use of financial and monetary tools, an exchange rate policy, and a reduction in
government spending, in order to correct financial and monetary imbalances, especially
those caused by inflation and internal and external imbalances, which are related to the
worsening imbalance in The balance of payments and the general budget, and the
structural adjustment programs also aim to transform the economies of the countries
that are experiencing these difficulties into liberal economies, in which the rules of the

market economy are applied (Zermi, 2016, p. 284).
3. Previous Studies:

- A study (Al-Hunaiti et al., 2014) entitled: The economic and social factors related to
the unemployment situation in the region of southern Jordan, which aims to
identify the economic and social factors of the causes of unemployment, from the
point of view of families in the region of southern Jordan, affiliated to the governorates
of "Karak, Tafila, Ma'an", and the study relied on the methodology of the social field
survey of the study cases. To achieve its goals, the study sample included 1538 families

from the target community, and the questionnaire tool was used.

The results of the study concluded that the administrative corruption represented in the
mediation in employment by the influential plays a major role in the region, and
deprives many of the right holders of the unemployed poor from obtaining their job
opportunities. The problem is not illness, inability to work, family responsibilities and
obligations, or expatriate workers, because the unemployed do not accept some types of
work socially and culturally, and accept some jobs that fit their educational
qualifications even if the income is less, given that the obstacle to their educational
qualification deprives them of Have the level of work they desire or prefer socially and

culturally.
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- A study (Hodge & more, 2009) entitled: Exploring the links between corruption
and growth, which aimed to find the indirect relationship of economic growth to

corruption. The study used the econometric methodology.

This study concluded that there is a strong negative impact of corruption on economic
growth, and found that corruption is harmful to growth through its negative impact on
investments in physical capital, levels of human capital, and political stability. These
effects are also reduced and diminished by promoting economic growth through a
decrease in government consumption and an increase in trade openness, and finding the

effects that may be a major cause in the face of changes.

- A study (Dang & Lanjouw & Serajuddin, 2017) entitled Updating Poverty
Estimates in the Absence of regular and consumption consumption Data: Methods
and illustration with reference to a Middle-Income Country, which aims to monitor
poverty trends in a timely and consistent basis as a priority for policy makers, in
environments and circumstances in which household consumption data is difficult to
determine, and cannot be collected repeatedly using consistent criteria. This study used
the graphic survey method for a sample of seven families from middle-income

countries, and chose Jordan as a model.

The study concluded that finding missing statistics and data for the level of actual
income and spending in this society is through various official methods such as the US
Census Bureau, however there are certain differences between official statistics and

actual statistics, even if it requires a great deal of time to calculate them.

- A study (Unver, 2016) entitled: The Impact of poverty on Corruption, which aimed
to study the impact of corruption on poverty in 154 countries, from 2000 to 2013,
and the study developed three dependent variables such as control, trade openness,

inflation, foreign investment, and the level of democracy.
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The results of the study showed that there is a strong and positive relationship between
corruption and poverty, as corruption has a positive and direct impact on the level of

poverty in the country.

- A study (Al-Jamal, 2014) entitled: Economic corruption and its impact on
development in developing countries and mechanisms to combat it from the
perspective of Islamic and positive economics, which aimed to explain the impact of
economic corruption on development in developing countries, and to express the
opinion of the Islamic economy in that, and the study used the descriptive approach to
find out the causes of corruption, its types and effects, and the mechanisms that must be
followed to treat it, especially from the perspective of Islamic economics.

One of the most important findings of the study is that corruption is not only a local
phenomenon, but it is present in all developed and developing societies. It also found
that corruption is not limited to the public sector only, but also extends to the private
sector, but public sector employees are more vulnerable to corruption than others, and
the diversity and multiplicity of forms and types of corruption and their differences
from one country to another, but the most dangerous is the organized corruption, which

is not free of any society.

- A study (Saadoun, 2017) entitled: The impact of corruption on economic growth in
Algeria during the period 1995-2015, which aims to analyze and study the
phenomenon of corruption and its various dimensions in Algeria, with the aim of
identifying the different effects of the phenomenon on growth rates and how to confront
and control the phenomenon, and reduce the seriousness of its consequences. The study

followed the descriptive analytical method in order to identify these effects.

The study concluded that corruption has a negative impact on economic growth rates,
and on the distributive justice of national income, thus weakening the investment
incentive, and reducing economic resources in society. The long-term equilibrium
equation also showed the existence of a statistically significant inverse relationship
between corruption and economic growth, where the long-term elasticity of the
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corruption variable was -0.52, meaning that whenever corruption increased by 1%, this

led to a decrease in the gross domestic product by 0.52%.
4. The Study Approach:

A study that will attempt to establish a generalized viewpoint on this relationship in
light of the types of corruption that Jordan faces, and analyze its effectiveness in
decreasing and increasing the level of separation distance between poverty and
unemployment in the region, in addition to analyzing the causal relationships that exist
between the independent variable (corruption) and the dependent variables, poverty and
unemployment, in order to restore and improve the reality. The regression model will be
used to test the relationship:

R=P+UXC

R = Poverty and Unemployment

= X Corruption

This model examines the relationship between the dependent variable Y and the
independent variable X.

1.4 Measuring the effect of the corruption variable on the poverty variable:

-nYy+Y —exxeY Y yx
b = I a== — b =
nex? — ex n n

Table (1): Poverty statistics for the years 2010-2020

Year Y X XY x?
2016 20 3.93 78.6 15.5
2017 15.7 4.12 64.684 16.97
2018 15.7 3.92 61.544 15.37
2019 16.7 4.20 70.14 17.64
2020 26.7 3.38 90.246 11.42
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» 94,8 19.55 365.214 76.84
N=5

B=-10,49

A=60.03

Y=60,03 +-10.49X
Y=60.03 - 10.49X

2.4 Measuring the effect of the corruption variable on the unemployment variable:

Table (2): Unemployment statistics for the years 2010-2020

2

Year Y X XY X
2016 15.3 3.93 60.129 15.544
2017 18.5 4.12 76.22 16.97
2018 18.7 3.92 73.304 15.37
2019 19.0 4.20 79.8 17.64
2020 24.7 3.38 83.486 11.42
> 96.2 19.55 372.939 76.84
N=5
B=-8.018 A=50.59 Y=150.59 - 8.018X
Conclusions:
1. The relationship between corruption and poverty:
The resulting equation Is:
Y=60.03—10.49XY = 60.03 - 10.49X

This indicates an inverse relationship between corruption (X) and poverty levels
(Y). As the
However, the value B=—10.49B = -10.49 highlights the negative impact of

corruption  index  increases, poverty  decreases.

corruption on poverty, suggesting that corruption-related policies may directly
affect resource distribution or opportunities.
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2. The relationship between corruption and unemployment:

The resulting equation IS:
Y=50.59-8.018XY = 50.59 - 8.018X
This indicates an inverse relationship between corruption (X) and
unemployment (), where unemployment decreases as the corruption index
Increases.

The lower value of B=-8.018B = -8.018 suggests a weaker relationship

compared to the effect on poverty.
3. Overall correlation:

The equations show that corruption affects poverty and unemployment
differently. This may relate to how corruption mechanisms influence economic

systems and resource allocation.
Recommendations:

1. Enhance anti-corruption mechanisms: Implement transparent systems and
strict laws to combat corruption, particularly in sectors directly affecting income

distribution and job opportunities.

2. Target policies for affected groups: Develop direct support programs to assist

the most impoverished groups, who are significantly impacted by corruption.

3. Promote economic growth: Focus on economic policies that reduce
unemployment by encouraging investment, particularly in areas where the

impact of corruption is more significant.

4. Deeper analysis: Conduct further studies to examine the impact of corruption
on other factors, such as education and healthcare, to understand its broader

effects on society.
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5. Improve data transparency: Enhance the quality of data used in analyses to
ensure greater representation and comprehensiveness, thereby increasing the

accuracy of results and aiding evidence-based decision-making.
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