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Abstract

The inability of traditional financial theory to maximize the expected utility
of rational investors to make rational decisions (within the framework of efficient
markets) explains many empirical patterns; The main incentive behind the
emergence of another path to solve and analyze this contradiction was by combining
the behavioral psychological and cognitive behavioral theories, where behavioral
finance is defined as the irrational behavior that deals with the emotional side of
investors. Moreover, it can be agreed that behavioral finance is considered
“autonomous” where ideas and decisions cannot be transferred to the knowledge of
others, and where each one works from his own point of view unlike the traditional
finance model. Therefore, this paper seeks to identify the main behavioral errors or
biases that the Lebanese individual investor mainly faces during the decision-
making process. The results were obtained through the analysis of 63 questionnaires
by SPSS software. Where the researcher reached a set of conclusions, the most
important of which is the existence of a correlation and influence between the
research variables, and that excessive confidence and avoidance of regret are the
two main factors of behavioral biases that control the decision-making of individual
investors in Lebanon.

Keywords: behavioral finance, decision making, Lebanese investors.
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