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Abstract :

Investment decisions are among the most important financial decisions made by
investors, but they are not based solely on assessing returns and risks to choose
the most suitable alternatives. Rather, they are affected by a range of factors
with economic, behavioral, and other dimensions related to the market.
Therefore, this study aimed to identify the most important factors influencing
the decisions of individual investors in the Saudi stock market. A descriptive
analytical approach was adopted, using a questionnaire, and the study sample
consisted of 409 investors. The results showed that investment decisions are
primarily influenced by economic factors, followed by behavioral factors, and to
a lesser extent, market factors. The study also indicated that interest rates, tax
rates, fiscal policies, and the nature of the local and international economic
situation are the most significant economic factors influencing investment
decisions. The results also revealed that price fluctuations, changes in supply
and demand for stocks, and information about listed companies are the most
important market characteristics affecting investors' decisions. The study
concluded that psychological factors such as fear and avoidance of loss, in
addition to the level of investor experience and the ability to obtain information
from friends, experts, and responsible parties, are the most influential behavioral
factors on investment decisions. The study recommends enhancing the
efficiency of the investment environment in the Saudi stock market by ensuring
transparency and disclosure, working to support regulatory and economic
stability, and raising the level of investor awareness through training programs
in economic, market, and behavioral analysis.

Keywords : Investment decisions, investor behavior, economic factors, the Saudi
stock market.
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