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Auditors, October 2010, P 14 .
- The Role of Internal Auditing in Enterprise-Wide Risk Management, The Institute of Internal Auditors,
January 2009, P 31.
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Abstract
This study aimed at identifying the impact of internal auditing on risk management in the

Arabian petroleum company “Apec”.
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In order to achieve the goals of this study, we have inquired about Apec’s nature and organizing
mechanisms through conducting a comprehensive study on the adopted administrative system in order
to give a clear picture of the sources of decision making, as well as the responsibilities and powers of
the administrative units and departments which are in charge of implementation of these decisions.

We have also highlighted the risks faced by Apec through classifying them into two categories:
external and internal.

Then we touched on the nature of internal auditing by accurately defining it and identifying its
objectives and functions while classifying them into three categories: accounting and administrative
functions, supervisory functions and risk management functions.

In light of these factual realities governing the nature and management of existing and
overlapping relationships between internal auditing and risk management, the valuable and diligent
efforts of the internal auditing and its implications for the management and treatment of the risks that
affect Apec had to be noted.

Therefore, we have focused on the role of internal auditing in the examination and control of the
processes followed by the company to ensure that units and administrative departments stay compliant
with the restrictions and regulations imposed on them, especially safety and protection systems, which
help to reduce the risks that may affect the company’s activities.
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